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Bowtie West prospect has a strong amplitude anomaly that extends widely over the prospect; the down-
dip Halbouty well in this prospect also missed the amplitude anomaly (see map below).

Bowtie West is a relatively low-risk exploration prospect with prospective reserves estimated at 51 BCFG
and 1.7 MMBO. Recently acquired acreage could substantially increase potential. Analogue producing
wells exist nearby, with IPs greater than 8 MMCFG per day, and cumulative production of more than 10
BCFG.

GGP has 18% WI in the Bowtie West prospect and will be paying 20% of costs.

Bowtie West Prospect

eIs in a prolific fairway of previously developed shallower large oil and gas fields

*The Bowtie Vicksburg is a deeper overlooked play (needed 3D seismic to see it) s
. *Near several recent discoveries with large flow rates and per-well recoveries (for / =7
. example, Heckendorn well, BMMCFGD + 500 BCPD, cumulative 14 BCFG -
L - )
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Bowtie Prospect: Vicksburg Amplitude is Key to Reservoir
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Silverwood Prospect, Louisiana, Operator 30% WI

On 1 February 2010 the Company announced that it had acquired a 50% interest in the Silverwood
Project, the Company further announced on 3 March 2010 that it had entered into an agreement with
Augustus Minerals Limited (ASX: AUJ) (“Augustus”) to participate in the Silverwood oil and gas prospect.
Under the agreement Augustus will earn a 40% working interest in the prospect and GGP will retain a
30% working interest and operatorship in this high impact oil and gas exploration project located onshore
south Louisiana . Preparations have begun to drill the initial well in June 2010.

Augustus will contribute an estimated US$880,000 towards the dry hole cost of drilling the first well with
an additional estimated US$240,000 towards completion costs in the event of exploration success. Total
dry hole costs for drilling the first well is approximately US$ 1.1 million.

Silverwood Highlights

e The Silverwood project has a of potential resource of 7.4 million barrels of oil and 12.3 billion
cubic feet of gas, and is part of GGP’s strategy to invest in low-cost, high impact, known
hydrocarbon bearing areas which in the Company’s view are moderately low risk in onshore
Louisiana or Texas where its knowledge base and operational experience has been established
from its other projects.

e The prospect is located under an existing field which produced 7.3 billion cubic feet of gas and
841,000 barrels of oil on a fault closure. Two high quality targets have been identified. The
primary target called the Vicksburg Sand is mainly shallow oil (9,300 ft) and the deeper target
(Cockfield) is oil and gas (11,600 ft).

e The current plan is to drill a Vicksburg Sand test well adjacent to earlier wells that reached the
Vicksburg Sand and flowed oil and gas to surface but mechanically were not prepared for the
unique geo pressured environment now known to be found in the Vicksburg Sand at Silverwood.

e The potential oil resource of the Vicksburg Sand objective is estimated at 2.7 million barrels of oil
and 2.7 billion cubic feet of gas. Average cumulative production per well is around 211,000 barrels
of oil and 0.2 billion cubic feet of gas. Initial flow rates are planned to be around the 200+ barrels
of oil per day level, although the over pressure environment may significantly increase initial flow
rates.

e The potential oil resource of the Cockfield objective is estimated at 4.7 million barrels of oil and
10.3 billion cubic feet of gas. An initial test well of the deeper Cockfield is planned as a second
test well once the operational environment of drilling the Vicksburg Sand is fully understood.

e The initial well is planned to commence drilling by June 2010. Site work is minimal and
infrastructure is close by. Total dry hole cost to drill the initial well to the Vicksburg Sand is
approximately US$1.1 million. The Company’s share of dry hole costs is estimated at up to
US$110,000.

e The Silverwood exploration project adds another high impact exploration opportunity with near
term upside to the current Fausse Point project and the planned Bowtie West project. These high
impact exploration wells which are relatively low cost provide good upside for GGP when
combined with the current cash flow from Bullseye.

A summary of the project can be located on the Company’s website: www.ggpl.com.au

Napoleonville Salt Dome Project, Louisiana, Non-Operator 152 WI

On 5 March 2010 the Company announced that it has entered into a letter of intent with Grand Gulf
Energy Limited (ASX: GGE) (“ Grand Gulf ”) to acquire a 15% working interest in the Napoleonville Salt
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Dome. Napoleonville is a new high impact oil and gas exploration and development project located
onshore in south Louisiana and South of the Bullseye project.

Highlights

e The Napoleonville Salt Dome has the potential to contain 520 billion cubic feet (BCF) of gas and
4.5 million barrels of oil (MMBOQ) from over 60 prospects and leads which has been identified so
far from Grand Gulf's proprietary 50 square mile 3D seismic survey. The agreement with Grand
Gulf includes access to the entire Napoleonville potential.

e Preparations have begun to drill the first three well program with the initial well expected to spud
in May 2010. The first three wells are targeting a total of 9.2 BCF of gas and 1.6 MMBO of oil at
shallow depths from 5,000 feet to 10,000 feet with over half the targeted potential classified as
low risk proven undeveloped reserves (PUD’s).

e The Napoleonville Salt Dome has historically produced 188 billion cubic feet of gas and 20.2
million barrels of oil. Multiple high quality targets have been identified from the recent 50 sg mile
3D seismic survey and as the technical work continues, it is likely to generate significantly more
prospect and PUD opportunities. The primary targeted sands are Tex W, Big Hum, Operc, Cris R
Il - VII, Marg Vag, Camerina and Miogyp with sands commencing at 4,000ft to 14,000ft.

e As of February 2010, approximately 5,700 acres of leases had been exercised from Grand Gulf
and partners 35,300 optioned acres pertaining to the seismic shoot. Relationships with the various
landowners previously under option have been maintained in preparation to lease newly
developed prospects as they advance.

e Napoleonville forms part of GGP’s strategy to invest in low-cost, high impact, known hydrocarbon
bearing areas which in the Company’s view are moderately low risk in onshore Louisiana or Texas
where its knowledge base and operational experience has been established. By adding the
Napoleonville prospect to our existing projects—Fausse Point, Bowtie, Silverwood and Bullseye,
we have created a diversified mix of high quality prospects providing the best opportunity to
achieve long term success.

e Subject to a mutually agreed Sale and Purchase agreement Golden Gate will pay 23% of costs to
earn a 15% working interest with an entry fee of US$300,000 payable to earn an interest in the
first three prospects. Golden Gate will contribute an estimated US$190,000 towards the dry hole
cost of drilling the first well with an additional estimated US$130,000 towards completion costs in
the event of exploration success, along with similar contributions for the second and third well.
Golden Gate will have the option to participate in subsequent three well programs on the same
terms and can ultimately earn a 15% working interest over the entire dome.

A summary of the project can be located on the Company’s website: www.ggpl.com.au

Padre Island Production & Operations

The Company advises that the Dunn McCampbell 11A is the only well presently on production and the
Company is continuing to assess options for recommencement of production from the La Playa wells
where there are several new gas bearing intervals that need to be tested.

The Company advises that the current operator remains under financial constraints having now entered
chapter 11 bankruptcy which continue to impact future operations. The situation is being monitored and
the Company will take whatever actions necessary to continue operations.
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Production for the quarter ended 31 December 2009

During the half year Golden Gate’s estimated gross share of production from its USA operations was
38,810 barrels of oil and 88,704 mcf of gas.

Corporate

Acquisition of Modena Resources 9% working interest in Bullseye and 10%b interest in
Wilson

On 21 December 2009 the Company announced the acquisition of a further 9% working interest in
Bullseye and 10% working interest in Wilson prospect on Padre Island from Modena Resources Ltd.

Total consideration for the purchase was 16,000,000 listed ordinary shares, A$300,000 in cash plus the
cancelling of current outstanding billings and receivables of approximately US$159,000 owed by Modena.
The share issue and cash consideration was completed on 6 January 2010.

Underwritten Rights Offering

On 4 September 2009 the Company announced a 1 for 1.69 partially underwritten, non-renounceable
rights issue at an issue price of 3.5 cents per share. Also attached with the offer was 1 free new option
for every 2 new shares held exercisable at 8 cents and expiring on 31 August 2012 and raising
$6,479,499. The issue was underwritten by Novus Capital Limited and several of the convertible note
holders. The Rights Issue was well supported by existing shareholders and the shortfall was placed
during October 2009 in accordance with the Prospectus.

Private Placements

On 8 October 2009 the Company announced that applications for 85,587,754 shares (or 46%) had been
received from shareholders. The shortfall of 99,540,765 shares was filled under the underwriting and
subscription agreements on 20 October 2009.

On 28 October 2009 the Company announced a private placement of 14,300,000 ordinary fully paid
shares at 3.5 cents each to raise $500,500 before costs. Subject to shareholder approval which was given
at the AGM the company issued 7,150,000 listed options exercisable at 8 cents on or before 31 August
2012.

On 21 December 2009 the Company agreed to a private placement of 16,000,000 shares at 3.5 cents to
raise $560,000 before costs which would help fund the acquisition of Bullseye. The Company also issued
free attaching listed options on a 1:1 basis (exercisable at 8 cents and expiring 31 August 2012).

On 29 January 2010 the Company issued 26,800,000 shares to sophisticated investors, through a private
placement raising the sum of $938,000 (before costs). The shares were issued at a price of 3.5c each
together with a 1 for 2 free attaching options exercisable at 8 cents on or before 31 August 2012.

On 16 March 2010 the Company announced it had entered into an agreement to place 59.5m shares to
raise approximately A$2.1 million, primarily to sophisticated and institutional investors in Australia. The
shares will be issued at a price of 3.5¢c each together with a 3 for 4 free attaching option exercisable at 8
cents on or before 31 August 2012. The securities will be issued to clients of Novus Capital Ltd.
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On 16 March 2010 the Company announced that in conjunction with the placement above the Company
will be undertaking a share purchase plan ("SPP") to eligible Australian and New Zealand retail
shareholders (and shareholders in other jurisdictions where it is legally permissible). Subject to receiving a
waiver from Listing Rule 7.2, these shareholders will have the opportunity to purchase up to A$15,000 of
new shares each at 3.1 cents per share. Pursuant to the relevant ASIC class order, the Company is not
able to offer free attaching options under the SPP and accordingly has set a discounted price to the
shares offered under the SPP to enable existing shareholders to benefit in a similar manner. The Company
currently has approximately 4,600 retail shareholders. The record date for the SPP will be upon settlement
of all trades undertaken prior to this announcement accordingly to be eligible shareholders must be on

the register on 19 March 2010.

Convertible Note Redemption

Under the terms of the Rights Issue, holders of A$2.83m of convertible notes underwrote or agreed to
subscribe for A$2.83m of the shortfall of the Rights Issue. There was a 46% takeup under the Rights
Issue and as a result 54% of convertible notes totaling A$1.54m were converted to equity under the
terms of the Rights Issue.

The Company also announced on 28 October 2009 that it had entered into agreements with some of the
convertible note holders to convert a further $363,727 which was due to be repaid. In order to satisfy the
debt the Company would issue 10,392,188 shares together with 5,196,094 options. The options required
shareholder approval which was received at the AGM along with the issue of shares being ratified.

On 30 October 2009 the Company announced that it had agreed with 60% holders of the convertible
notes issued 11 March 2009 to extinguish their notes to both cash and equity. Total cash paid out as part
of the arrangement was $671,400 with the balance converting to 66,085,714 shares and 33,046,839
listed options. Both the issue of shares and listed options were subject to approval at the AGM which was
subsequently received.

On 5 February 2010 the Company announced that it had agreed with the remaining 40% holders of the
convertible notes issued 11 March 2009 to extinguish their notes to both cash and shares. Total cash paid
out as part of the arrangement is $559,400 is cash (payable by 6 April 2010) with the balance converting
to 56,307,302 as issued on 15 March 2010. The issue of shares were subject to shareholder approval
which was subsequently received. The notes that have been extinguished were subject to a potential
floating interest rate based on the oil price and production at Bullseye with a maximum interest rate of
60% pa.

Project Acquisitions

On 1 February 2010 the Company announced that it had acquired a 50% interest in the Silverwood
Project, the Company further announced on 3 March 2010 that it had entered into an agreement with
Augustus Minerals Limited (ASX: AUJ) (“Augustus”) to participate in the Silverwood oil and gas prospect.
Under the agreement Augustus will earn a 40% working interest in the prospect and GGP will retain a
30% working interest and operatorship in this high impact oil and gas exploration project located onshore
South Louisiana. Preparations have begun to drill the initial well in June 2010.

As announced to ASX on 5 March 2010, the Company has executed a letter of intent with Grand Gulf
Energy Ltd (Grand Gulf) to acquire a 15% working interest in the Napoleonville Salt Dome. Subject to a
mutually agreed Sale and Purchase agreement Golden Gate will pay 23% of costs to earn a 15% working
interest with an entry fee of US$300,000 payable to earn an interest in the first three prospects. Golden
Gate will have the option to participate in subsequent three well programs on the same terms and can
ultimately earn a 15% working interest over the entire dome.
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Since 30 June 2009 the Company has successfully extinguished A$6.5m of convertible note debt.

Appointment of Mr Frank Brophy as a non-executive director

On 1 November 2009 Mr Frank Brophy joined the Board of Golden Gate Petroleum Ltd. Mr Brophy
commenced his career as a petroleum geologist with Australian Aquitaine Petroleum, a subsidiary of
S.N.P.A which was to later merge with EIf to become EIf Aquitaine.

As announced on 24 December 2009, Mr Brophy, subject to shareholder approval will be granted
2,000,000 listed options as part consideration for his Directors Fees. The options are exercisable at 8
cents and expire on 31 August 2012.

Auditor’s Independence Declaration

A copy of the auditor’s independence declaration as required under S307C and the Corporations Act 2001
is set out on page 22.

Signed in accordance with a resolution of the directors.

On behalf of the Directors

Gk Sl

Frank Petruzzelli
Director

16 March 2010
Perth, Western Australia

FORWARD LOOKING STATEMENTS & COMPETENT PERSONS STATEMENT

This report contains forward looking statements that are subject to risk factors associated with resources businesses.
It is believed that the expectations reflected in these statements are reasonable but they may be affected by a variety
of variables and changes in underlying assumptions which could cause actual results or trends to differ materially,
including but not limited to: price fluctuations, actual demand, currency fluctuations, drilling and production results,
reserve estimates, loss of market, industry competition, environmental risks, physical risks, legislative, fiscal and
regulatory developments, economic and financial market conditions in various countries and regions, political risks,

project delay or advancement, approvals and cost estimates.

Any references to dollars, cents or S in this report are to Australian dollar currency, unless otherwise stated.

COMPETENT PERSONS STATEMENT: The information in this report has been reviewed and signed off by Mr Mark

Decker, Geologist (BS. Geology), with over 34 years respective relevant experience within oil and gas sector.
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Directors’ Declaration
In accordance with a resolution of the directors of Golden Gate Petroleum Limited, | state that:
In the opinion of the directors:

(a) the financial statements, and notes of the Group are in accordance with the Corporations Act 2001,
including:

(i) giving a true and fair view of the Group’s financial position as at 31 December 2009 and of its
performance for the half-year ended on that date; and

(if) complying with Accounting Standard AASB 134 /nterim Financial Reporting and the
Corporations Regulations 2001; and

(b)there are reasonable grounds to believe that the Company will be able to pay its debts as and when
they become due and payable.

On behalf of the Board

Tk fiwell

Frank Petruzzelli
Director

16 March 2010
Perth, Western Australia
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Consolidated statement of comprehensive income

For the six months ended 31 December 2009

Continuing operations

Revenue from oil and gas sales
Other Revenue
Revenue

Costs of sales

Gross Profit/(Loss)

Other income

Depreciation expenses

Impairment of oil and gas properties
Finance costs

Other expenses

Loss from continuing operations before
income tax expense

Income tax expense

Net loss attributable to members of the
Company

Other comprehensive income

Foreign currency translation
Other comprehensive income for the
period, net of tax

Total comprehensive income for the period

Earnings per share attributable to the
ordinary equity holders of the Company
(cents per share)

Basic loss per share cents

Diluted loss per share cents

Notes

A w

Consolidated

31 Dec 2009 31 Dec 2008
$ $
3,249,633 5,882,014
11,064 213,870
3,260,697 6,095,884
(3,478,608) (4,767,590)
(217,911) 1,328,294
- 45,831
(9,089) (11,306)
(4,055,238) (1,901,689)
(3,647,734) (224,048)
(483,938) (553,793)
(8,413,910) (1,316,711)
(8,413,910) (1,316,711)
(624,011) 3,640,225
(624,011) 3,640,225
(9,037,921) 2,323,514
2.32 0.525
2.32 0.525

The above statement of comprehensive income should be read in conjunction with the accompanying

notes.

11
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Consolidated statement of financial position

As at 31 December 2009

Current assets
Cash & cash equivalents
Trade & other receivables
Prepayments

Total current assets

Non-current assets
Trade and other receivables
Plant and equipment
Exploration, evaluation properties
Production properties

Total non-current assets

Total assets

Current liabilities
Trade and other payables
Interest bearing loans and borrowings
Derivative held for sale
Prepayments
Provisions

Total current liabilities

Non current liabilities
Interest bearing loans and deposits
Derivative held for sale
Provisions

Total non current liabilities

Total liabilities

Net assets

Equity
Contributed equity
Reserves
Convertible Note Reserve
Foreign currency translation reserve
Accumulated losses
Total equity

The statement of financial position is to be read in conjunction with the accompanying notes.

Notes

N

Consolidated

31 Dec 2009 30 June 2009
$ $
2,946,236 1,381,811
1,475,140 803,287
30,463 46,421
4,451,839 2,231,519
271,353 373,179
46,965 66,483
2,839,418 2,497,328
9,864,513 15,445,231
13,022,249 18,382,221
17,474,088 20,613,740
5,559,758 8,784,900
155,542 3,000,000
15,076 -
360,075 -
317,734 42,719
6,408,185 11,827,619
305,590 726,284
407,955 329,578
670,939 637,189
1,384,484 1,693,051
7,792,669 13,520,670
9,681,419 7,093,070
75,475,370 63,877,009
4,019,740 3,590,862
1,481,653 1,882,622
(5,780,275) (5,156,264)
(65,515,069) (57,101,159)
9,681,419 7,093,070

12
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Consolidated Statement of Changes in Equity

Foreign Currency

Convertible

Contributed Accumulated Other Translation Notes Total

Equity Losses Reserves Reserve Reserve Equity
Balance at 1 July 2008 57,941,233 (49,772,666) 3,159,964 (3,717,405) - 7,611,126
Loss for the period - (1,316,711) - - - (1,316,711)
Other comprehensive income - - - 3,640,225 - 3,640,225
Total comprehensive income for the
half-year - (1,316,711) - 3,640,225 - 2,323,514
Transactions with owners in their
capacity as owners
Shares issued 5,320,000 - - - - 5,320,000
Transaction costs on shares issued (212,724) - - - - (212,724)
Share-based payments - - 187,498 - - 187,498
Balance at 31 December 2008 63,048,509 (51,089,377) 3,347,462 (77,180) - 15,229,414

Foreign Currency Convertible
Contributed Accumulated Other Translation Notes Total

Equity Losses Reserves Reserve Reserve Equity
Balance at 1 July 2009 63,877,009 (57,101,159) 3,590,862 (5,156,264) 1,882,622 7,093,070
Loss for the period - (8,413,910) - - - (8,413,910)
Other comprehensive income 3 (624,011) - (624,011)
Total comprehensive income for the -
half-year - (8,413,910) (624,011) - (9,037,921)
Transactions with owners in their
capacity as owners
Shares issued 12,211,225 - - - - 12,211,225
Transaction costs on shares issued (612,864) - - - - (612,864)
Redemption of convertible notes . - - - (400,969) (400,969)
Options issued in the period B - 428,878 - - 428,878
Share-based payments - = = = - =
Balance at 31 December 2009 75,475,370 (65,515,069) 4,019,740 (5,780,275) 1,481,653 9,681,419

The statement of changes in equity is to be read in conjunction with the accompanying notes.
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Consolidated Statement of Cash Flows

For the half-year ended 31 December 2009

Cash flows from operating activities
Receipts from customers

Payment to suppliers and employees
Interest received

Interest paid

Net cash flows from operating
activities

Cash flows from investing activities
Payments for exploration and evaluation
expenditure

Development costs

Acquisition of prospects

Proceeds from sale of prospects
Prepayments received from non-operating
Joint Venture partners

Acquisition of plant and equipment

Net cash flows used in investing
activities

Cash flows from financing activities
Proceeds from the issue of shares

Share issue costs

Loan Proceeds

Net cash flows from financing
activities

Net increase/decrease in cash held
Add opening cash brought forward
Effect of exchange rate changes on cash
Cash and cash equivalents at 31
December 2009

Consolidated

31 Dec 2009 31 Dec 2008
$ $
3,796,935 8,363,703
(1,442,753) (4,057,009)
5,977 16,493
(863,036) (157,593)
1,497,123 4,165,594
(2,269,038) (3,930,275)
(4,246,950) (1,964,932)
1,400,000 1,811,535
- (28,177)
(5,115,988) (4,111,849)
7,416,590 5,320,000
(568,815) (212,337)
(1,615,650) -
5,232,125 5,107,663
1,613,260 5,161,408
1,381,810 2,745,198
(48,834) 775,236
2,946,236 8,681,842

The above statement cash flows should be read in conjunction with the accompanying notes.
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Notes to the financial statements

1. Basis of preparation and Accounting Policies

() Basis of preparation

This general purpose condensed financial report for the half-year ended 31 December 2009 has been prepared in
accordance with AASB 134 /nterim Financial Reporting and the Corporations Act 2001.

The half-year financial report does not include all notes of the type normally included within the annual financial
report and therefore cannot be expected to provide as full an understanding of the financial performance, financial
position and financing and investing activities of the consolidated entity as the full financial report.

It is recommended that the half-year financial report be read in conjunction with the annual report for the year
ended 30 June 2009 and considered together with any public announcements made by Golden Gate Petroleum
Limited during the half-year ended 31 December 2009 in accordance with the continuous disclosure obligations of
the ASX Listing Rules.

Apart from the changes in accounting policy noted below, the accounting policies and methods of computation are
the same as those adopted in the most recent annual financial report.

(b) Changes in accounting policy

The following amending Standards have been adopted from 1 July 2009. Adoption of these Standards did not have
any effect on the financial position or performance of the Group.

- AASB 2008-1 Amendments to Australian Accounting Standard — Share-based Payments: Vesting Conditions
and Cancellations [AASB 2] effective 1 July 2009

- AASB 7 Financial Instruments: Disclosures effective 1 July 2009

- AASB 8 Operating Segments effective 1 July 2009

- AASB 101 Presentation of Financial Statements (revised 2007) effective 1 July 2009

- AASB 2008-5 Amendments to Australian Accounting Standards arising from the Annual Improvements
Project effective 1 July 2009

- AASB 2008-7 Amendments to Australian Accounting Standards — Cost of an Investment in a Subsidiary,
Jointly Controlled Entity or Associate effective 1 July 2009

- AASB 2008-5 Amendments to Australian Accounting Standards operative for periods beginning on or after 1
January 2009 that end on or after 30 June 2009

- AASB 3 Business Combinations (revised 2008) effective 1 July 2009

- AASB 127 Consolidated and Separate Financial Statements (revised 2008) effective 1 July 2009

- AASB 2008-3 Amendments to Australian Accounting Standards arising from AASB 3 and AASB 127 effective
1 July 2009

- AASB 2008-6 Further Amendments to Australian Accounting Standards arising from the Annual
Improvements Project [AASB 1 & AASB 5] effective 1 July 2009

- AASB 2009-2 Amendments to Australian Accounting Standards — Improving Disclosures about Financial
Instruments (AASB 4, AASB 7, AASB 1023 & AASB 1038) effective 1 July 2009

- AASB 2009-4 Amendments to Australian Accounting Standards arising from the Annual Improvements
Project effective 1 July 2009

- AASB 2009-7 Amendments to Australian Accounting Standards effective 1 July 2009

- AASB 123 (revised) Borrowing Costs effective 1 July 2009

- AASB 2009-5 Further Amendments to Australian Accounting Standards arising from the Annual
Improvements Process effective 1 July 2009

The amendments are editorial amendments to AASB 5, AASB 7, AASB 107, AASB 112, AASB 136, AASB 139
and AASB Interpretation 17 that have no major impact on the requirements of the amended
pronouncements. The Group adopted this amendment as of 1 July 2009. The amendment had no impact
on the application or wording of the Group’s accounting policies.

The Group has not elected to early adopt any other new Standards or amendments that are issued but not yet
effective

15
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(c) Going concern

As at 31 December 2009, the Group has a net current asset deficiency of $1,986,809 (30 June 2009: $9,596,100)
and incurred an operating loss after income tax of $8,413,910 (6 months to 31 December 2008 — Loss of
$1,316,711) for the half-year ended 31 December 2009. The consolidated entity’s ability to continue as a going
concern and meet its debts as and when they fall due is dependent on its ability to:

a. obtain additional funding in the near future;
b. continue to receive the support of the creditors; and
c. generate future sales to enable the consolidated entity to generate a profit.

Notwithstanding this matter, the Directors are satisfied the Group and the Company can continue on a going
concern basis after having regard to the following mitigating factors:

e On 29 January 2010 the Company issued 26,800,000 shares to sophisticated investors, through a private
placement raising the sum of $938,000 (before costs). The shares were issued at a price of 3.5¢ each together
with a 1 for 2 free attaching options exercisable at 8 cents on or before 31 August 2012.

e On 16 March 2010 the Company announced it had entered into an agreement to place 59.5m shares to raise
approximately A$2.1 million, primarily to sophisticated and institutional investors in Australia. The shares will be
issued at a price of 3.5¢ each together with a 3 for 4 free attaching option exercisable at 8 cents on or before
31 August 2012. The securities will be issued to clients of Novus Capital Ltd.

e On 16 March 2010 the Company announced that in conjunction with the placement above the Company will be
undertaking a share purchase plan ("SPP") to eligible Australian and New Zealand retail shareholders (and
shareholders in other jurisdictions where it is legally permissible). Subject to receiving a waiver from Listing
Rule 7.2, these shareholders will have the opportunity to purchase up to A$15,000 of new shares each at 3.1
cents per share. Pursuant to the relevant ASIC class order, the Company is not able to offer free attaching
options under the SPP and accordingly has set a discounted price to the shares offered under the SPP to enable
existing shareholders to benefit in a similar manner. The Company currently has approximately 4,600 retail
shareholders. The record date for the SPP will be upon settlement of all trades undertaken prior to this
announcement accordingly to be eligible shareholders must be on the register on 19 March 2010.

e Since 30 June 2009 the Group has negotiated the extinguishment of the majority of all convertible note debt
from $6,500,000 to $170,618. The extinguishment of this debt reduces interest payable significantly.

e The group has secured a further 9% interest in the Bullseye project bringing its balance to 42.25% and is
presently preparing to test the Camerina interval in the Jumonville #1 well. The groups revenue from the
Jumonville #2 well has increased by 9% following this acquisition.

e The Group has recently together with its joint venture partners committed to completing the T.G.R. # 1 well at
the Fausse Point Project, anticipated revenue from this project is due to commence in April 2010.

The consolidated entity has previously relied on equity funding to support their activities. In the directors’ opinion,
there are reasonable grounds to believe that such funding will continue to be available as noted above. However, if
these efforts are unsuccessful and the consolidated entity is unable to obtain such funding at an amount and timing
necessary to meet their future operational plans, the consolidated entity may be unable to continue as a going
concern. No adjustments have been made relating to the recoverability and classification of recorded asset
amounts and classification of liabilities that might be necessary should the consolidated entity not continue as a
going concern.
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2. Operating Segments
Identification of reportable segments

The Group has identified its operating segments based on the internal reports that are reviewed and used by the
executive management team (the chief operating decision makers) in assessing performance and in determining the
allocation of resources.

The operating segments are identified by management based on the nature of operations and country of origin.
Discrete financial information about each of these operating businesses is reported to the executive management
team on at least a monthly basis.

The reportable segments are based on aggregated operating segments determined by the similarity of the products
produced and sold, as these are the sources of the Group’s major risks and have the most effect on the rates of
return.

Business segments

The consolidated entity operates in one business segment, being the field of oil and gas exploration and
development. All of the risks and returns of the company are related to this business segment.

Geographical segments

The consolidated entity operates in one geographical area, being USA, where the entirety of the oil and gas
exploration and development activities are conducted. The activities in Australia consist of the corporate and some
administrative functions. There is no segment revenue or operating costs relating to Australia and the risks and
returns do not differ to those in the primary operating environment.

3. Impairment of oil and gas properties

At each reporting date, Accounting Standards require an assessment to be made as to whether there is any
indication that non-current assets may be ‘impaired’. Impairment exists when the ‘recoverable amount’ of the asset
is lower than the amount at which it is carried in the accounts. An impairment loss is recognised for the amount by
which the asset’s carrying amount exceeds its recoverable amount. For the purpose of assessing impairment,
assets are grouped at the lowest levels for which there are separately identifiable cash flows (Cash Generating
Units). The recoverable amount is the higher of an asset’s ‘fair value less cost to sell’ and ‘value in use’. The
impairment test of the exploration and development properties was based on ‘fair value less cost to sell’
methodology.

During the half-year to 31 December 2009, there were significant falls in estimated recoverable amount due to the
reduced hydrocarbon production of Jumonville #1 resulting in ceasing production from the miogyp interval.

There has also been write-offs in the period for exploration activities where it has been assessed that the carrying
value is no longer recoverable.

As a result of the impairment testing carried out at 31 December 2009, the carrying amount of the oil and gas
properties was determined to be higher than its recoverable amount and an impairment loss of $4,055,238 was
recognised at 31 December 2009. The impairment loss was allocated as follows:

31 Dec 2009 31 Dec 2008
$ $
Exploration and evaluation assets (574,216) (796,378)
Development assets (3,481,022) (1,105,311)
(4,055,238) (1,901,689)
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4. Convertible notes

Convertible notes liability at balance date consisted of the following:

Current
Convertible notes (i)
Derivative liability on convertible notes (i)

Non-Current
Convertible notes (i)
Derivative liability on convertible notes (ii)

31 Dec 2009 30 Jun 2009
$ $

155,542 3,000,000

15,076 -
170,618 3,000,000
305,590 726,284
407,955 329,578
713,545 1,055,862

(i) During the period it was decided to reduce the convertible note debt and it was agreed with the Note Holders to

pay out $2,829,382 of the $3,000,000 convertible notes due in May and August 2010 through a cash payout of

$944,340 with the balance converted to equity.

(ii) It was also agreed with the Note Holders of 60% of the convertible notes issued in March 2009 (face value
$2,101,500), to extinguish their notes for cash and equity. Total cash paid out was $671,400 with the balance

converted to equity.

The cost of extinguishing the convertible notes in the period was as follows:

Costs for redemption of convertible notes
(charges based on Accounting Standard
Requirements)

Other finance costs (interest)

5. Loss for the half-year

Loss for the half-year includes the following items:

Other Expenses

Office costs

Professional fees

Employee costs

Employee Costs - Share based payments
Other

31 Dec 2009 31 Dec 2009
$ $
2,558,092
1,089,642 224,048
3,647,734 224,048
31 Dec 2009 31 Dec 2008
$ $
(54,715) (65,814)
(149,368) (151,485)
(279,855) (249,625)
- (76,823)
- (10,046)
(483,938) (553,793)
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6. Exploration and Evaluation Properties

31 Dec 2009
$
a) Expenditure carried forward in
respect of hydrocarbon areas of interest
Exploration and evaluation - at cost 2,839,418

The ultimate recoupment of costs carried forward for exploration and evaluation phases is dependent on the

30 June 2009
$

2,497,328

successful development and commercial exploitation or sale of the respective hydrocarbon interests.

Six Months Ended

Twelve Months
Ended 30 June

31 Dec 2009 2009
$ $

b) Reconciliation:

- Exploration & evaluation phases

Carrying amount at beginning 2,497,328 10,261,654
Movement in carrying value as a result of

foreign currency variations (263,606) 2,754,888
Additions 1,087,713 850,038
Transfer to Production * - (5,584,010)
Acquisition 92,198 -
Allowance for impairment (574,216) (5,785,242)
Carrying Amount at end 2,839,418 2,497,328

* The Jumonville #1 well and associated facilities and the DM11A well were completed and moved from exploration

to production.

7. Oil and Gas Production

31 Dec 2009 30 June 2009
$ $
a) Oil and Gas Production carried
forward
Oil and Gas Production - at cost 14,722,952 17,946,891
Accumulated amortisation (4,858,439) (2,501,660)
9,864,513 15,445,231

Six Months Ended

Twelve Months
Ended 30 June

31 Dec 2009 2009
$ $

b) Reconciliation:
- Oil and Gas Production
Carrying amount at beginning 15,445,231 912,694
Transferred from Exploration - 5,584,010
Movement in carrying value as a result of
foreign currency variations (1,406,493) (912,458)
Acquisitions 625,664 -
Additions-Development Costs 375,384 16,645,091
Sale of asset — historical cost - (3,535,635)
Impairment expense (3,481,022) (1,463,857)
Amortisation (1,694,251) (1,784,614)
Carrying Amount at end 9,864,513 15,445,231
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8. Commitments and contingencies
Commitments

At 31 December 2009, the Group had capital commitments totaling $2,350 (30 June 2009: $31,046) relating
principally to month to month office lease for its Houston premises at a cost of $2,350 per month.

Contingencies
The Consolidated Entity has no contingent assets or contingent liabilities as at balance date.

9. Contributed equity

Reconciliation of movement

in share capital 31 Dec 09 30 Jun 09

$ No. $ No.
Opening balance 63,877,009 272,867,197 57,941,233 243,234,160
Exercise of options - - 220,000 1,000,000
Issued for cash 7,978,183 227,948,086 5,933,500 28,633,037
Issued for redemption of convertible notes 4,198,042 119,944,050 - -
Issued for financial advisory services 35,000 1,000,000 - -
Less: Transaction costs (612,864) - (217,724) -
Closing balance 75,475,370 621,759,333 63,877,009 272,867,197
10. Dividends

No dividend has been paid or is proposed in respect of the half-year ended 31 December 2009 (30 June 2009:
None).

11. Share Based Payments

No share based options were issued or vested during the six months ended 31 December 2009.

12. Subsequent Events

On 5 February 2010 the Company announced that it had agreed with the remaining 40% holders of the convertible
notes issued 11 March 2009 to extinguish their notes to both cash and shares. Total cash paid out as part of the
arrangement is $559,400 is cash (payable by 6 April 2010) with the balance converting to the 56,307,302 as issued
on 15 March 2010Shares). The issue of shares were subject to shareholder approval which was subsequently
received. . The notes that have been extinguished were subject to a potential floating interest rate based on the
oil price and production at Bullseye with a maximum interest rate of 60% pa.

On 29 January 2010 the Company issued 26,800,000 shares to sophisticated investors, through a private
placement raising the sum of $938,000 (before costs). The shares were issued at a price of 3.5¢ each together with
a 1 for 2 free attaching options exercisable at 8 cents on or before 31 August 2012.

On 1 February 2010 the Company announced that it had acquired a 50% interest in the Silverwood Project, the
Company further announced on 3 March 2010 that it had entered into an agreement with Augustus Minerals Limited
(ASX: AUJ) (“Augustus™) to participate in the Silverwood oil and gas prospect. Under the agreement Augustus will
earn a 40% working interest in the prospect and GGP will retain a 30% working interest and operatorship in this
high impact oil and gas exploration project located onshore south Louisiana . Preparations have begun to drill the
initial well in June 2010.
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12. Subsequent Events - continued

As announced to ASX on 5 March 2010, the Company has executed a letter of intent with Grand Gulf Energy Ltd
(Grand Gulf) to acquire a 15% working interest in the Napoleonville Salt Dome. Subject to a mutually agreed Sale
and Purchase agreement Golden Gate will pay 23% of costs to earn a 15% working interest with an entry fee of
US$300,000 payable to earn an interest in the first three prospects. Golden Gate will have the option to participate
in subsequent three well programs on the same terms and can ultimately earn a 15% working interest over the
entire dome.

On 16 March 2010 the Company announced it had entered into an agreement to place 59.5m shares to raise
approximately A$2.1 million, primarily to sophisticated and institutional investors in Australia. The shares will be
issued at a price of 3.5c each together with a 3 for 4 free attaching option exercisable at 8 cents on or before 31
August 2012. The securities will be issued to clients of Novus Capital Ltd.

On 16 March 2010 the Company announced that in conjunction with the placement above the Company will be
undertaking a share purchase plan ("SPP") to eligible Australian and New Zealand retail shareholders (and
shareholders in other jurisdictions where it is legally permissible). Subject to receiving a waiver from Listing Rule
7.2, these shareholders will have the opportunity to purchase up to A$15,000 of new shares each at 3.1 cents per
share. Pursuant to the relevant ASIC class order, the Company is not able to offer free attaching options under the
SPP and accordingly has set a discounted price to the shares offered under the SPP to enable existing shareholders
to benefit in a similar manner. The Company currently has approximately 4,600 retail shareholders. The record date
for the SPP will be upon settlement of all trades undertaken prior to this announcement accordingly to be eligible
shareholders must be on the register on 19 March 2010.
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Auditor’'s Independence Declaration to the Directors of Golden Gate Petroleum
Limited

In relation to our review of the financial report of Golden Gate Petroleum Limited for the half-year ended
31 December 2009, to the best of my knowledge and belief, there have been no contraventions of the
auditor independence requirements of the Corporations Act 2001 or any applicable code of professional
conduct.

Ernst v Yogm

Ernst & Young

omdas

P Mclver
Partner

Perth

16 March 2010

Liability limited by a scheme approved under
Professional Standards Legislation
PM:AK:GOLDEN GATE:026



Perth WA 6000 Australia
GPO Box M939 Perth WA 6843

Tel: +61 8 9429 2222
Fax: +61 8 9429 2436
www.ey.com/au

TI
||||||||||HHH|H|||||III|| e Yo .

To the members of Golden Gate Petroleum Limited

Report on the Half-Year Financial Report

We have reviewed the accompanying half-year financial report of Golden Gate Petroleum Limited, which
comprises the statement of financial position as at 31 December 2009, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the half-year ended
on that date, other selected explanatory notes and the directors’ declaration of the consolidated entity
comprising the company and the entities it controlled at the half-year end or from time to time during the
half-year.

Directors’ Responsibility for the Half-Year Financial Report

The directors of the company are responsible for the preparation and fair presentation of the half-year
financial report in accordance with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 2001. This responsibility includes establishing and maintaining
internal controls relevant to the preparation and fair presentation of the half-year financial report that is
free from material misstatement, whether due to fraud or error; selecting and applying appropriate
accounting policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our review. We
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of
Interim and Other Financial Reports Performed by the Independent Auditor of the Entity, in order to state
whether, on the basis of the procedures described, we have become aware of any matter that makes us
believe that the financial report is not in accordance with the Corporations Act 2001 including: giving a
true and fair view of the consolidated entity’'s financial position as at 31 December 2009 and its
performance for the half-year ended on that date; and complying with Accounting Standard AASB 134
Interim Financial Reporting and the Corporations Regulations 2001 . As the auditor of Golden Gate
Petroleum Limited and the entities it controlled during the half-year, ASRE 2410 requires that we comply
with the ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and
consequently does not enable us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly, we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the Corporations Act
2001. We have given to the directors of the company a written Auditor’s Independence Declaration, a copy
of which is included in the Directors’ Report.

Liability limited by a scheme approved

under Professional Standards Legislation
PM:AK:GOLDEN GATE:025
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Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe
that the half-year financial report of Golden Gate Petroleum Limited is not in accordance with the
Corporations Act 2001, including:

i) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2009 and
of its performance for the half year ended on that date; and

ii)  complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations
Regulations 2001.

Material Uncertainty Regarding Continuation as a Going Concern

Without qualifying our conclusion, we draw attention to Note 1(c) in the financial report which indicates
that the consolidated entity incurred net losses of $8,413,910 during the half-year ended 31 December
2009 and, as of that date, the consolidated entity’'s current liabilities exceeded their total assets by
$1,956,346. As a result of the matters set forth in Note 1 (c), there is significant uncertainty whether the
consolidated entity will continue as a going concern, and therefore whether it will pay its debts as and
when they fall due and realise its assets and extinguish its liabilities in the normal course of business and at
the amounts stated in the financial report. The financial report does not include any adjustments relating
to the recoverability and classification of recorded asset amounts or to the amounts and classification of
liabilities that might be necessary should the consolidated entity not continue as a going concern.
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Ernst & Young

omdas

P Mclver
Partner
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16 March 2010
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