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QUARTERLY REPORT  
FOR THE THREE MONTHS ENDED 31 DECEMBER 2004 

 
HEADLINES 
     

 Syd – A3 and A2 flow gas during tests 

 Pipeline completed and Syd – A1 tied in 

 Re-completion of well #2501 in progress  

 Mini frac performed on zone 3 in Homerun  

 Future Drilling Programmes  

 Fundraising of $2.1m  

 

BETHANY – TEXAS (100% WI) 
 
SYD – A3/A2 
 
During the quarter the Company drilled Syd – A3 and Syd – A2. During testing  flow rates were estimated at 
200 to 300 mcf per day and 375 to 420 mcf per day through a 16/64 inch choke respectively. Both wells 
are producing small amounts of water which is impeding the flow of gas and causing the wells to periodically 
shut down. A pumping unit will be installed in order to remove the water and maintain a consistent flow of gas. 
This is expected to occur in early February 2005.   
 
SYD – A1 
 
The thin Paluxy sand (2 to 3 feet thick) originally completed in the well has rapidly declined indicating that 
there is limited lateral extent to that reservoir in this location. The well has been shut in and plans are been 
made to re-complete the well in one of two other zones each of which are thicker than the Paluxy. This 
operation will most likely occur along with the tie in of Syd A2 and A3.   
 
 
WELL # 2501 
 
An attempt at re-completing Well#2501 (an existing oil well) in the Paluxy gas sand met with partial success. 
When first opened up the well flowed strongly but rapidly declined. Subsequent shut in of the well still results 
in a rise in tubing pressure implying that there remains gas in the reservoir. Swabbing of the well has 
recovered drilling mud. Since drilling mud was not used during the re – completion the conclusion is that it is 
coming from behind the well casing and implies that the cement behind the casing is faulty and the 
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perforations are been blocked by debris. Over the next two weeks operations are planned to repair the 
cement by injecting new cement through the perforations. The zone will then be re-perforated and tested. 
 

HOMERUN – 1 (10% WORKING INTEREST) – LOCATION: PADRE ISLAND 
 
During the quarter the Padre Island Joint Venture agreed to terminate efforts to flow zone 2 and to 
instead perforate and flow test zone 3. This decision was based on expert interpretation that the 
continued production of formation and consequential blockage of the production tubing was due to the 
failure and partial collapse of the well casing immediately above the zone 2 perforations.  On future 
Homerun appraisal wells this problem will likely be addressed by using smaller diameter casing with 
higher strength specifications. 
 
Zone 3 was subsequently perforated. Swabbing of the zone failed to produce a sustained flow of gas 
however 14 bbls of oil were recovered from the pipe. The zone has since been subjected to a mini frac 
of 75 barrels and the well was shut in and pressure movement monitored and recorded. The pressure 
has stabilised at 3,100 psi and the data has been sent to an independent expert for review. The Joint 
Venture is awaiting the completion of this review and its recommendations. 
 

PRODUCTION 
 
During the quarter Golden Gate’s estimated share of production from its USA operations was 18.2 
million cubic feet of gas and 51 barrels of oil. 
 

FUTURE DRILLING PROGRAMMES 
 
Prospect Name Current Anticipated Start 

Date 
Bethany (to be named) March 2005 
Bethany (to be named) April 2005 
Bethany (to be named) May 2005 
Manzano 3rd quarter 2005 
Murdock South TBA 
Plum Deep TBA 
 

CORPORATE 
 
On 19 November 2004 the Company placed 6,667,066 shares at 30 cents each to raise AUD$2 
million.  The funds raised from the placement will be used to accelerate the proposed drilling 
program at the Bethany Project. 
 
On 22 December 2004 the Company announced its Small Shareholder Sale Facility to all 
shareholders who have less than a marketable parcel.  The facility will close on 4 February 2004. 
 
The Company’s Annual General Meeting was held on 30 November 2004.  All resolutions were 
carried on a show of hands.  Shareholders approved the issue of 400,000 and 300,000 unlisted 
options (exercisable at 33 cents on or before 1 December 2008) to directors, Sam Russotti and 
Frank Petruzzelli respectively. 
 
The Board also issued 300,000 unlisted options to Don Boyd, Drilling Manager for the Bethany 
Project, as part of his remuneration package.  The options are exercisable at 33 cents on or before 
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1 December 2008.  The options vest pro-rata over a 12 month period, being fully vested by 1 
December 2005. 
 
The Company’s capital structure is as follows: 

    
Issued Shares 138,461,951
 
Options 
Listed Options exercisable at 65 cents on or before 31 December 2006 28,461,629
Unlisted Options exercisable at 30 cents on or before 11 August 2006 11,000,000
Unlisted Options exercisable at 20 cents on or before 31 May 2006 960,000
Unlisted Options exercisable at 40 cents on or before 18 February 2007 800,000
Unlisted Options exercisable at 32 cents on or before 2 March 2007 25,000
Unlisted Options exercisable at 33 cents on or before 19 August 2008 200,000
Unlisted Options exercisable at 33 cents on or before 1 December 2008 1,000,000
Total Options 42,446,629
 
 
 
 
On behalf of the  
Board of Directors 
 
 
 
 
 
 
For further information contact: 
Sam Russotti   
Managing Director    
Phone +61 2 6587 4348 
Mobile +614 008 74 348 

Mark Freeman 
Company Secretary 
Phone +61 8 9324 1177 
 

 
 
The hydrocarbon information in the release is compiled by Mr Sam Russotti, BSc (Geol) who has 31 years relevant experience in 

the Oil and Gas Industry. 


